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Define various theories of inflation.
Explainin details determents of investment.
Write short note on:

a) Autonomous Investment

b) Induced Investment
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SECTION-A
Note: Very Short Answer type questions. Attempt
any 15 parts. (15x2=30)
Q.1 a) Consumption
b) Demand schedule
c) Disposable Income
d) Demand pullinflation
e) Rol

f)  Non-linear consumption
g) Stabilization policies

h) GDP

Structural consumption

Consumption function
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Note:

Q.2

k) Deficitfinancing
[)  Microeconomics

m) Theories of inflation

n) Disposableincome

o) Publicinvestments

p) Factory cost

gq) Investmentdemand scheduled

r)  Privateincome

SECTION-B

Short answer type questions. Attempt any
ten parts 10x4=40

i)  Basicconceptof nationalincome.
ii) Classify National Income method.

iii) Difficulties in measurement of National
Income.

iv) Write short note on Private Income.

v) Defineimportance of consumption.

vi) Explain average propensity to consume.
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Note:

Q.3

Q.4

vii) Type oftheory of consumption.
viii) Explain various types of investments.

ix) What four factors have effect on the
marginal efficiency of capital?

x) Definereal investment.

xi) How you will determine induced
investment?

xii) Give causes of inflation.
xiii) Define term stabilization policies.
xiv) Define classical theories of inflation.

xv) What are the positive effects of inflation?

SECTION-C

Long answer type questions. Attempt any
three questions. 3x10=30

Critically examine the various theories of
consumption and their impact on Indian
Economy.

How will you determine National Income by
product method?
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