
SECTION-A

Note: Very Short  Answer type questions. Attempt any 
15 parts.  (15x2=30)

Q.1 a) What is financial Management?  

 b) What is the Concept of 'time value'?

 c) What is Annuity? 

 d) Meaning of ratio analysis. 

 e) Give two liquidity ratios. 

 f) Define Debt-equity Ratio. 

 g) Name various Methods of Capital 
budgeting. 

 h) What are the kinds of Capital budgeting 
decision. 

 i) Define Corporate finance. 

 j) What are the Sources of Cash inflow? 
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Q.7 A company is considering the Purchase of two 
machines with the following details: 

    Machine 1 Machine2    

 Life (estimated) 3 yrs   3yrs

 Capital Cost  `10,000  `10,000

 Net Cash flows `   `

 1st year  8,000   2,000

 2nd year  6,000   7,000

 3rd year  4,000   10,000 

 

 You are required to suggest which machine 
should be prefered using payback period 
method.   
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 vii) Explain Debtors turnover Ratio. 

 viii) D iscuss  the  Impor tance  o f  ROI  
expenditure. 

 ix) Define Capital Budgeting. 

 x) Note on Importance of fund flow statement. 

 xi) Limitations of Cash flow statement. 

 xii) Limitations of Capital budgeting. 

 xiii) Profit maximisation vs wealth maximisation. 

 xiv) Define term 'Cash flow'. 

 xv) What do you mean by annuity?  

SECTION-C 

Note: Long answer type questions. Attempt any three 
questions.   3x10=30

Q.3 What are the responsibilities of a financial 
manager in a modern business organisation? 

Q.4 Define Cash flow statement. Distinguish it from 
fund flow statement. 

Q.5 What is Capital budgeting. Why is it significant 
for a firm?

Q.6 Explain the concept of perpetuity under TVM. 
Distinguish it from Annuity.  
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 k) Give two examples of operating Activities. 

 l) Is depreciation a Source of funds? 

 m) Give two managerial uses of fund flow 
statement. 

 n) Profit Maximisation. 

 o) Name four Current Assets. 

 p) What are the functional areas of financial 
Management?

 q) Brief Note on NPV. 

 r) Define Corporate finance. 

SECTION-B 

Note: Short answer type questions. Attempt any ten 
parts   10x4=40

Q.2 i) Objectives of financial Management. 

 ii)  Qualities of a financial Manager. 

 iii) Write down a note on effective rate of 
Interest. 

 iv) What is time Preference for money?

 v) What are the techniques of time value of 
money? 

 vi) Fund flow statement vs Balance sheet. 
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