
SECTION-A

Note: Very Short  Answer type questions. Attempt any 
15 parts.  (15x2=30)

Q.1 a) Explain the concept of finance

 b) Define time value of money

 c) Define ratio analysis

 d) Current ratio

 e) Define debt Equity ratio.

 f) What do you mean by cash flow.

 g) Give two limitations of cash flow statement.

 h) Give two features of capital budgeting.

 i) Define simple interest.

 j) What are sources of cash  inflow?

 k) Is depreciation a source of fund?
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Q.4 Explain different methods for calculating time 
value of money.

Q.5 What are the main objectives of computing of 
accounting ratios. Give their limitations also.

Q.6 Distinguish between cash flow and fund flow 
statement.

Q.7 Modern electronics Co.Ltd. is considering the 
purchase of a machine. Two machines A and B 
are available each costing `50,000. In 
Comparing the Profit ability of these machines a 
discount rate of 10% is to be used net cash 
flows are expected to be as follows:

 Evaluate the project using the pay back period.
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Year Machine A 
cash Inflow (`)

Machine B
cash Inflow (`)

15,000
20,000
25,000
15,000
10,000

1
2
3
4
5

5,000
15,000
20,000
30,000
20,000
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 vii) Give Importance of fund flow statement.

 viii) Advantages of ratio analysis.

 ix) Write note on risk return trade off.

 x) What is time preference of  money.

 xi) What are the responsibilities of a  financial 
manager.

 xii) Describe “Indirect method” of computing 
cash from operating activities.

 xiii) Give various kinds of working capital.

 xiv) Give various motives of holding cash.

 xv) Working capital = ̀  7,20,000

 Creditors = ̀  40,000, other current

 Liabilitiies = ̀  2,00,000

 calculate current ratio

SECTION-C 

Note: Long answer type questions. Attempt any three 
questions.   3x10=30

Q.3 Define financial management. Discuss its 
objectives and functions.
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 l) Give two aims of finance function.

 m) Short note on perpetuity.

 n) Define debtors turnover ratio.

 o) Use of solvency ratios.

 p) Give two objectives of holding Inventories. 

 q) Qualities of a finance manager.

 r) Name two liquidity ratios.

SECTION-B 

Note: Short answer type questions. Attempt any ten 
parts   10x4=40

Q.2 i) Define wealth maximisation  

 ii)  What are the factors affecting the time 
value of money.

 iii) Define operating activities Give two 
examples.

 iv) Give objectives of cash flow statement.

 v) Define net present value method of capital 
budgeting

 vi) Note on capital Budgeting process.
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