
SECTION-A

Note: Very Short  Answer type questions. Attempt any 
15 parts.  (15x2=30)

Q.1 a) What is meant by partnership?

 b) State two methods of maintaing capital 
accounts of partners.

 c) Good will is an _________ asset.

 d) What do you understand by purchased 
good will?

 e) What is super profit.

 f) When does the need for valuing goodwill 
arise?

 g) Why is revaluation required. Give two 
reasons.

 h) Define new profit sharing ratio in case of 
admission of a partner.

 i) What is joint life policy.

 j) What is retirement of a partner?
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SECTION-C 

Note: Long answer type questions. Attempt any three 
questions.   3x10=30

Q.3 Explain revaluation account with imaginary 
transactions. Give its objectives.

Q.4 Define goodwill. Give different method of 
valuation of goodwill of partnership firm.

Q.5 Define income and expenditure account. 
Differentiate between income and expenditure 
and receipt and payment accounts.

Q.6 How can a partnership firm dissolved? Explain.

Q.7 In absence of partnership deed what are the 
rules relating to:

 a) Salaries of partners

 b) Interest on partner's loan

 c) Interest on partner's drawings

 d) Interest on partner's capital

 e) Division of profit.
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 vii) What are the different amount due to a 
retiring partner?

 viii) P and Q are partners in profit in ratio of 5:3. 
R is admitted to partnership with 1/4 share 
of future profits. Calculate the new profit 
sharing ratio.  

 ix) Give specimen of pad appropriation 
account of partnership firm.

 x) Explain briefly the super profit method.

 xi) Differentiate between dissolution of firm 
and dissolution of partnership.

 xii) Goodwill is to be valued at three years 
purchase of four years average profit. Profit 
of last four years are:

  2011 – ̀  12,000, 2013 – ̀  16,000

  2012 – ̀  18,000, 2014 – ̀  14,000

  Calculate goodwill

 xiii) Give three features of receipt and payment 
account.

 xiv) A and B are sharing profit and losses 
equally with effect from 1 April 2014, they 
agreed to share profits in the ratio 4:3. 
Calculate the individual partners gain or 
sacrifice due to change in ratio.

 xv) How is interest on capital calculated?
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 k) Define surrender value.

 l) State the methods of calculating profit, 
when a partner dies?

 m) How does goodwill arise?

 n) What is non-profit organisation?

 o) Give two main sources of income of NPO?

 p) Define specific donation.

 q) In absence of an agreement, profits an 
losses in partnership are distributed _____.

 r) List the order of payment of creditors.

SECTION-B 

Note: Short answer type questions. Attempt any ten 
parts   10x4=40

Q.2 i) Define sacrificing ratio.

 ii)  What are the effects of admission of a 
partner.

 iii) What is hidden goodwill? How is it adjusted 
on the admission of a partner?

 iv) Explain partnership dead.

 v) What are the rights of incoming partner?

 vi) What is accounting treatment of goodwill on 
retirement of a partner?
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