
SECTION-A

Note: Very Short  Answer type questions. Attempt any 

15 parts.  (15x2=30)

Q.1 a) Wealth Maximization

 b) Systematic and Unsystematic risk.

 c) Define internal rate of return.

 d) Profitability index.

 e) Cost of equity capital. 

 f) Define capital structure.

 g) Debentures.

 h) Define buy back of shares.

 i) Two objectives of dividend policy.
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SECTION-C 

Note: Long answer type questions. Attempt any three 

questions.   3x10=30

Q.3 Define cost of capital? Explain its signifies in 

financial decision making.,

Q.4 Explain the nature of the factors which influence 

the dividend policy.

Q.5 How does term loan is different from a non-

convertible debentures?

Q.6 Define the term economic order quantity. How is 

it computed?

Q.7 Define the scope of financial management in 

brief.
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 iii) How can risk of securities be calculated?

 iv) Define the term “Net Present valve 

method”.

 v) Discuss the concept of pay back period.

 vi) What do you mean by capital budgeting?

 vii) Explain the cost of preference capital.

 viii) Mention the obstacles in paying dividend. 

 ix) Pros and cons of rights issue.

 x) Difference between ordinary share and 

debenture.

 xi) What is need to hold inventories?

 xii) Define the term ordinary cost.

 xiii) Explain the term safety stock.

 xiv) Define the term just-in-time.

 xv) What do you mean by portfolio risk.
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 j) What is transactions motive? 

 k) Carrying cost

 l) Re-order point

 m) Debt issue at par and discount

 n) Define dividend decisions.

 o) Inventory central system.

 p) Investment decisions.

 q) Minimum and maximum stock level.

 r) Risk-free rate.

SECTION-B 

Note: Short answer type questions. Attempt any ten 

parts   10x4=40

Q.2 i) Discuss the term financial goal in brief.

 ii)  What do you understand by liquidity 

decision.
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